
5th Annual  
ECONOMIC OUTLOOK LUNCHEON 

Bulls, Bears and the Federal Reserve in the New Year 



• This material is intended for informational purposes only, and does not constitute 
an invitation or solicitation to invest in any particular investment product. 
Information contained herein has been obtained from sources believed to be 
reliable but may change without notice.  We do not guarantee its accuracy or 
completeness.  Security National Bank accepts no liability for the results of any 
action taken on the basis of this information.    
 

• Financial commentary discussed in this report may not be applicable or suitable 
for all investors, and investors must make their own independent legal, tax, 
accounting, and financial evaluations of their risks and merits.  Past performance 
is not indicative of future results.  Investments offered by Security National Bank: 
– Are Not a Deposit  
– Are Not FDIC-insured 
– Are Not Guaranteed by The Bank 
– Are Not Insured by Any Federal Government Agency 
– May Go Down in Value 
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Last Year’s Forecast 



  

 

2018 

  

Last Year’s 
Forecast Actual Variance 

GDP Growth 2.8% 3.0% -0.2% 

Change in Consumer Prices 2.0% 1.9% +0.1% 

Fed Funds Target Rate 2.25% 2.50% +0.25% 

10-Year Treasury Yield 2.95% 2.69% 26 bp 

S&P 500 EPS $145 $162 -11% 

S&P 500 Ending Value 2,763 2,507 +10% 

Last Year’s Forecast 



Our Economic Outlook 



 
 
 

Financial Conditions 
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It Really is the Fed 
Closing Price for the S&P 500 Index 



Wage Growth Surpasses 3% 

Green is TTM average 



2019 GDP Growth 



Inflation Remains Subdued 

Implies what market participants 
expect inflation to be in the next 
10 years, on average. 



Long but shallow 
growth trajectory 

Growth Continues in 2019 



Recession Dashboard 
 Rating 

Yield Curve   18 
FFR / 10YR Threshold -1.14% 

Employment Trends 252 
Leading Indicators 5.9% 
Corporate Results 8.3% 

ISM Services 59.5 
Consumer Confidence 134.1 

Investment Grade Spreads 1.6% 
High Yield Spreads 5.0% 



  2018 Est 2019 Est 2020 Est 
 GDP Growth 3.0% 2.1% 1.7% 

 Consumer Prices 2.0% 2.0% 2.0% 

    

 Fed Funds Target Rate 2.50% 2.75% 2.75% 

 10-Year Treasury Yield 2.69% 3.10% 3.10% 

Our Economic Forecast 



Our Stock Market Outlook 



S&P 500 Index – Earning Growth 



S&P 500 Index – Forward P/E 



Our Market Forecast 

  2018 Est 2019 Est 2020 Est 

 S&P 500 EPS $162 $168 $176 

 Ending Value 2,507 2,725 

 Current Value 2,596 



What has changed? 



Equity % up to
Current 

Allocation Last Year
Fixed Income - Domestic
   Short Term 5% 0%

High (Investment) Grade 35% 30%
High Yield 0% 5%
Inflation Protection 0% 5%

Fixed Income - International 0% 0%
Equities - Domestic
  Large 43% 43%
  Mid 5% 5%
  Small 5% 5%
Equities - International
   Developed 5% 5%
   Emerging Market 2% 2%
Alternative 0% 0%
Cash 0% 0%

Total 100% 100%

Base Allocation Model 



The Good and the Bad 
 Company Ticker 

Investments that Worked – 50%+ Total Return  
Red Hat RHT Acquired 
Merck MRK Immuno Oncology 

Resmed RMD Rising earnings 
Palo Alto Networks PANW Cyber Threats 

Investments that Did Not – Lost Money 

Heritage Commerce HTBK Interest Rates 
Activision Blizzard ATVI Fortnite 

NVIDIA Corp NVDA Crypto 
Ameris Bancorp ABCB Interest Rates 



10th Annual Value Investing Dinner 

 
 
 
 
 
                                                   
 



Stay connected! 

 Please sign up for our  
    Quarterly Newsletter 

 

 Connect with me     
    on LinkedIn 

We appreciate 
referrals!  

We’ll speak at your 
events 



Questions? 

Damian Howard 
402-221-0178 

dhoward@snbomaha.com 

Brent Boyce 
402-221-0162 

bboyce@snbomaha.com 

Casey Kerr 
402-221-0188 

kkerr@snbomaha.com 



Supporting Material 



Supporting Material 



Supporting Material 

Source: Federal Reserve, J.P. Morgan   Data as of: 6/30/18 
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