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• This material is intended for informational purposes only, and does not constitute 
an invitation or solicitation to invest in any particular investment product. 
Information contained herein has been obtained from sources believed to be 
reliable but may change without notice.  We do not guarantee its accuracy or 
completeness.  Security National Bank accepts no liability for the results of any 
action taken on the basis of this information.    
 

• Financial commentary discussed in this report may not be applicable or suitable 
for all investors, and investors must make their own independent legal, tax, 
accounting, and financial evaluations of their risks and merits.  Past performance 
is not indicative of future results.  Investments offered by Security National Bank: 
– Are Not a Deposit  
– Are Not FDIC-insured 
– Are Not Guaranteed by The Bank 
– Are Not Insured by Any Federal Government Agency 
– May Go Down in Value 
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Last Year’s Forecast 



  

 

2019 

  

Last Year’s 
Forecast Actual Variance 

GDP Growth 2.1% 2.3% 0.2% 

Change in Consumer Prices 2.0% 2.1% +0.1% 

Fed Funds Target Rate 2.75% 1.75% -1.00% 

10-Year Treasury Yield 3.10% 1.92% -1.18% 

S&P 500 EPS $168 $164 -2.4% 

S&P 500 Ending Value 2,725 3,231 -18.6% 



2019 
Change

S&P 500 Index* 31.5%
S&P Midcap 400* 26.2%
S&P Small Cap 600* 22.8%
S&P SuperComposite 1500* 30.9%

S&P 500 Growth* 31.1%
S&P 500 Value* 31.9%

Developed Ex U.S., net ** 22.0%
Emerging Markets, net ** 18.4%
Liquid Alternatives *** 6.7%
BB U.S. Aggregate * 8.7%

Crude Oil – WTI Near Term 34.5%
Gold – Near Term 19.0%
* = Total return **= MSCI EAFA and EM **** = 
Wilshire Liquid Alternative Index



Our Economic Outlook 



Percent of working age adults in the 
labor force appears to be increasing 



Slackers are finally getting out of the 
basement 







Inflation is under control 



14 years to get to average 



  2019 Est 2020 Est 2021 Est 
 GDP Growth 2.3% 1.9% 1.9% 

 Consumer Prices 2.1% 2.0% 2.0% 

    

 Fed Funds Target Rate 1.75% 1.75% 2.00% 

 10-Year Treasury Yield 1.92% 1.90% 2.15% 



Our Stock Market Outlook 
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Money supply is expanding rapidly 



'00 '01 '02 '03 '04 '05 '06 '07 '08 '09 '10 '11 '12 '13 '14 '15 '16 '17 '18 '19

10

15

20

25

Upper Limit

Over Valued

Lower Limit

25-year Average: 16.1X

18.47

Source:

Price to Earnings - NTM (Mean)
31-Dec-1999 to 13-Jan-2020 (Daily)

S&P 500

Stocks are expensive 



  2019 Est 2020 Est 2021 Est 

 S&P 500 EPS $164 $171 $181 

 Ending Value 3,231 3,350 

 Current Value 3,276 

Expect modest returns with an 
April/May 5% to 10% correction 



6.6% Annual Return 



What are We Doing  



Equity % up to
Current 

Allocation Last Year
Fixed Income - Domestic
   Short Term 0% 5%

High (Investment) Grade 40% 35%
High Yield 0% 0%
Inflation Protection 0% 0%

Fixed Income - International 0% 0%
Equities - Domestic
  Large 43% 43%
  Mid 5% 5%
  Small 5% 5%
Equities - International
   Developed 4% 5%
   Emerging Market 1% 2%
Alternative 2% 0%
Cash 0% 0%

Total 100% 100%



Company Ticker

Investments that Worked

Apple APPL

NVIDIA NVDA

Microsoft MSFT

Zoetis ZTS

Investments that Did Not

DuPont DD

EOG EOG



Company Ticker Value Growth

Companies Added

Broadridge Financial BR

salesforce.com CRM

SolarEdge SEDG

Walt Disney DIS

Alexandria Real Estate ARE

Companies Sold

AbbVie ABBV

Columbia Banking COLB

EOG Resources EOG

Independent Bank Group IBTX

WEC Energy Group WEC

IAA split from KAR, We consolidated into IAA



Asset Allocation: Global Infrastructure 

Infrastructure Fund 

 
• Global Infrastructure was added August 2019 to SNB 

target strategies  
 

• Key Investment Characteristics 
• Revenue certainty (stable demand, monopoly-like 

assets)  
• Privately-owned assets, high operating margins 
• Long-life assets, inflation-linked returns  
• Low correlations to the equity markets  
• 4.4% trailing twelve month yield 



• This material is intended for informational purposes only, and does not constitute 
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Disclosures 



Questions? 

Damian Howard 
402-221-0178 

dhoward@snbomaha.com 

Brent Boyce 
402-221-0162 

bboyce@snbomaha.com 

John Gibb 
402-221-0188 

jgibb@snbomaha.com 
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